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Range-14, 4" Floor, Incoma-tax Towar:

“ ) [ R\C*' AL Guards, Masab Tank, Hydedrabag

Ph. No. 040-224251%2, 234253548
F. No. T05/Range-14, Hyd./11-12, Date: 05-12-2011

|
Sri. N. C. Nagar|una Reddy,
Director Treasury & Al:nnur:{s,

HYDERARAD, L i
sit, Y aoll | _
Sub: Réquest for ca-operation in the matter of enforcing of TDS provisions of the
Income-tax 1961 in the $tate Govermnent Departments - Reg.
| T 020
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d [ " / During the courselof inspectiong canducted by this office, It is noticed that the TDS provisions of the Mcome-tax
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fee, 1861 are nat properly adhered td by varlous Goverfien2nt Dygartments. A few instances of defaults iduntifisd are

_brought to your notlce for cinsid r:lftlnﬁ dndimmediate ddmedial at|on for the current Financial Year:

r Leduction BOM DB in ris pect of modic Al Co G e

The deductin u/fy 8000 pedt of medical treaome .. claimed by any person onily in the Retusn

of income filed by him befole the Asse _-.;--- cor by ful liting all.[he conditiohs laid down in that Section: Therefory, the
U0 cannpt consider the clim of the oinkdved far the Heduction uari 1is section while calculating the Ingome-tak fo
THE DML
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As per the provisidns o F Sectl -5'1# 13A) of the income-tas Act, 1361, read with Rule 2A of the Income-tax Rules,
1962, HRA exemption is to bl restric 1o the least of the fullowing:
* Actualamount of HRA redeived.
*  Actual Rént paid minus !I'C*N of Basic silary
*  A0% of Basic salary fﬁﬂﬁﬁf\!ﬁt salary in case ol places for Bombay, Calcutta, Delhi or Chienitai).
Also note that -
> HRAgranted o an employee wbe)k residing in 2 house/flat owned by him is not exempt rom Income
tax.
»  The DDO should satisfy himsell regartiing the {ulfillment of conditions for ailowing HRA ixomption Ly
insisting on production of evidence actual nayment of rent (where HRA excecds Rs. 3,000/- per
mantf).

3. :

Many ODOs are alivwing the claims of the empioyaes’ w300 without obtaining any decumentiry ewvidence of

haviag'made any investments specifled In the Act, In thist univection, the DOOs are advised Lo salisfy themsselves about the

iclual depusits/subscriptions/payments tnade by the employees, Iy calling for such particulars/information as they doem

necessary Lelore allowing the deductions claimed.
4, Treatment of arredrs dive Iy credited vident Fund account;

Even if the arrears uf salary is trodited to the Provident Fund Account of the employee, this arrear amount has to
be taken in to account as part of salaty recelved during the vear and Income-tax has to be enleudated on It also for the
purpose of TDS remitiances, Howeutr,.’aftei-{.:dr.ﬂng_thnsu arrears amount to the regular salary recalvod during the year,
one can claim the same as deduction u/4 BOC, lsubject to tho regulations mentioned in the Act.

5, duct] ' r g

Mo deduction should be allowed iy the DD from the sifry income in respect oi any donations made for

craritable purpose. Only the donations h'r;'ndei to the Primi-Minister s National Reliof Fund, the Chiol Minister s Relipf Fund

(]

or Lieutenant Governor's Redlel Fund throughithelr respective el yers are admissible under section 506G on the basis of

certificnte sued by the BDO in this behalf,

6. Form Ne.24G:
Filing of Form Mo. 246 antina i mandatory for PAD/OTC/310 ote. In Form No. 246G the PAQ/DTO/SIO will pive
details ol book adjustment !l:rf TS, On ﬁ[iq'rg Ferm Ho 246G evory month, BIN (Bock |dentification Number ] will be
generated und the same has to be communicated to the respecive DDDs.  Tha DDOs must mention the BIN in the
quarterly return to be fled by them in Form Nb. 24(1/2600.
You are requested to istue necessary Instructions 5 all tha DTOs/5TOs/DD0Ss who are under your control in
entire Andhra Pradesh for siiet compliance 'of TOS provisions. Tie CB.0LT. Clreular No, 08/2011, gated 16-UB-2011, may
be referred for further clarification.  You are requesied to communicate the contents of this letter to all the

OTOs/STOS/DDOs through your FTP (File .rraqs'fer Progranune).

With regerds,
. Yours faithifully,
L T-Iﬂ'.'- : .'1- H\”D. ‘:;.‘ S iy el
Endt. 1+ &f 1‘6560 f?(-‘eé e lall .201] (B VENKATESWAR RAQ)
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